
Educator and  
Assessment Task 
 
Examination paper (Individual activity) (LO1 AS1-4; LO2 AS1-4; LO3 AS1-7; LO4 AS1-5) 
 
Section A 
 
1. Name four different forms of money used in the past.     [4 marks] 
2. Name four different forms of payment.       [4 marks] 
3. Explain the economic problem.        [2 marks] 
4. Give two reasons why imports are important.      [2 marks] 
5. Give two reasons why exports are important.      [2 marks] 
6.  
a) Under which economic system do all assets belong to the government?  [1 mark] 
b) Under which economic system do all means of production and distribution belong to the 
workers?           [1 mark] 
c) What kind of economic system does South Africa have?     [1 mark] 
7. Name two advantages of saving your money at a banking institution.   [2 marks] 
8. What benefits do you get from using technology in agriculture? Name two.  [2 marks] 
9. What is the purpose of investing your money?       [2 marks] 
10. What formula do you use to calculate your break-even point?    [2 marks] 
           [Total: 25 marks] 
Section B 
 
1. Make use of the following information to do the calculations below: 
 
A business is started up to manufacture jeans. Jeans CC has the following expenses during the 
first month: 
 
Sewing machines = R15 000.00 
Overlockers  = R15 000.00 
Steam machines = R15 000.00 
Rental   = R  1 000.00  
Insurance   = R     250.00  
Telephone   = R     300.00  
Water and electricity  = R     600.00  
Salaries  = R  2 000.00  
Repayment of loan     = R  1 700.00  
Production supplies = R  2 500.00 
 
Jeans CC plans to manufacture 50 pairs of jeans during the first month, which they want to sell at 
R250 each.  
 
a) Calculate the loan that Jeans CC would have to take to start up the business and to survive for 
the first two months if the owner did not have any savings to invest.   [5 marks] 
b) Calculate Jeans CC’s gross profit for the first month if they manage to sell all 50 pairs of jeans. 

[2 marks] 
c) Calculate Jeans CC’s net profit for the first month if they manage to sell all 50 pairs of jeans.  

[3 marks] 
d) What are Jeans CC’s total running costs?                [10 marks] 
e) Calculate Jeans CC’s break-even point. Explain why you should calculate the break-even point. 
            [5 marks]
           [Total: 25 marks] 


